The Capitalist Crisis
But it is unlikely that we shall be completely
satisfied with this answer to our question why the
world slump happened. It is not enough to say that
the slump is due to economic nationalism. We shall
go on to ask why the nations should deliberately
engage in a policy which is fatal ultimately to their
own interests. Why should mankind persist in
following the very road which has already brought
it to the edge of disaster?
The answer is simple, but it is an answer of the
greatest importance, and it is an answer, moreover,
which many people have as yet failed to realize.
Economic nationalism is the natural result of competitive
capitalism. It is the second stage of capitalist develop-
ment. Let us see why this is so.
In the first stage, as we know, there is a free
market within the State. In every industry there
are a number of rival firms, fighting against each
other to obtain larger custom and bigger profits.
But this warfare becomes so intense and so wasteful
that it is followed by a process of combination.
The big units buy up the smaller concerns, waste
is replaced by large-scale production and rationali-
zation, and bigger profits are made because of
these economies. In other words, internal compe-
tition tends to give way to a national organization
of monopolies, and the free market within the State
ceases to exist.
Other countries, however, begin to carry out a
similar reconstitution as they become increasingly
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